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Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-101: Describe with specificity how the actions undertaken by the 
Company comply with each of the four prudence standards 
contained in the Commission’s Order in Docket Nos. 91-0080 
through 91-0095 (Consolidated). 

Please refer to Mandy Stephenson’s Direct Testimony as submitted 
in part to ICC Docket No. 02-0167 relating to question and answer 
to question 22 beginning on page 11, lines 192 through 209. 

Mandy Stephenson, Gas Operations Administrator 

Response: 

Prepared by: 
(309) 677-5333 
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CILCO EXHIBIT 4.0 

Item BCS-102 
Page 1 of 2 

Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-102: This request pertains to the level of environmental cleanup 
required at each MGP site. 
a. For each MGP site, describe the level of environmental 

cleanup required. 
b. List the steps that must be taken to obtain the level of 

environmental cleanup required. 
c. Explain and evaluate any alternative levels of 

environmental cleanup that may be applicable for each site. 

Response: A. Environmental clean-up required at the MacArthur Boulevard site 
in Springfield, Illinois during the major remediation phase was 
described in testimony by Kathleen A. Lockenvitz, Docket No. 94- 
0135 pages 4-17, beginning at line 9, page 4. In 2001, CILCO 
continued to monitor the groundwater and a maintenance plan was 
developed for the site. See also the response to Data Request BCS- 
103 for information about the NFR letter for the MacArthur Site. 

CILCO received a site remediation letter (‘WR’) indicating that 
no further remediation is required at its Persimmon Street site in 
Peoria. A copy of that letter was enclosed as CILCO Attachment 1 
in testimony by Jan Swanson, Environmental Program 
Administrator in Docket No. 99-0336 SDR-003 

Level of clean-up at Front Street, Pekin, Illinois; and First and 
Washmgton Streets, Springfield, Illinois have not yet been defined. 
Both of these sites pose no immediate threat to human health or the 
environment as verified by Phase I investigations. 

B. The clean-up activity for the Pekin, Illinois site will be based upon 
the findings of the site assessment that is currently in progress. 

Evaluation of alternative clean-up levels are based on future site 
use, the risk assessment of contamination on-site, given clean-up 

C. 
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objectives and environmental regulations and guidance documents 
used by the Illinois Environmental Protection Agency. The 
evaluation would consider the least-cost consistent with a 
remediation process that will permanently resolve the problem 
without causing undue risk during the process. 

Prepared by: Mandy Stephenson, Gas Operations Administrator 

(309) 677-5333 



CILCO EXHIBIT 4.0 

BCS-103 
1 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-103: Has the Company ever received a site remediation letter from the 
Illinois Environmental Protection Agency indicating that no 
further remediation is required at a specific MGP site. If yes, 
provide a copy of each site remediation letter received. 

CECO received a site remediation letter (“NFR’) indicating that no 
further remediation is required at its Persimmon Street site in Peoria. A 
copy of that letter was enclosed as CILCO Attachment 1 in testimony 
by Jan Swanson, Environmental Program Administrator in Docket No. 
99-0336 SDR-003. 

CILCO received a site remediation letter (“NFR’) indicating that no 
further remediation is required at its MacArthur site in Springfield. A 
copy of that letter was enclosed as an attachment to BCS-003 in Docket 

Response: 

NO. 01-0377. 

Prepared by: Mandy Stephenson, Gas Operations Administrator 

(309) 677-5333 
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Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-104: Describe how the Company monitors the actual on-site 
investigation and remediation activities. 

Groundwater monitoring was completed in the last quarter of 1999 for 
Persimmon St. as required by the IEPA in the NFR letter. The last of 
the readings were received in the first quarter of 2000 and the results 
were under the criteria levels so no further water monitoring is 
required. Gas Operations staff was responsible for the successful 
completioh of the necessary work. 

The remaining monitoring wells at the Persimmon Street facility were 
filled and capped May 7 ,  2001. Gas Operations staff was present and 
responsible for the successful completion of the necessary work. 

hvestigation of the Pekin site continued during 2001. Hanson 
Engineering continued to perform ground water testing to assist in Site 
Assessment. Gas Operations Staff was responsible for monitoring the 
successfd completion of the necessary work. 

Groundwater monitoring continued in 2001 for the MacArthur site. 
Hanson Engineering continued to perform the testing. Gas Operations 
Staff was responsible for monitoring the successful completion of the 
work. 

Response: 

Prepared by: Mandy Stephenson, Gas Operations Administrator 
(309) 677-5333 
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Item BCS-105 

Page 1 of 2 

Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

ItemBCS-105: This request pertains to the Company’s forecasting of MGP 
environmental clean-up costs for the reconciliation period. 

A. Explain the forecasting methods used by the Company to 
determine MGP environmental clean-up costs for the 
reconciliation period. 

B. Describe how the forecasted cost amounts were determined. 

C. Include explanations for each instance where the actual costs, 
by site or account code, deviated from the forecast costs by 
10% or more 

D. Explain how the Company used these cost forecasts for the 
reconciliation period. 

A. An annual budget for both technical costs and legal costs is 
prepared for a twelve month reconciliation period, January 1 
through December 3 1 during November of the previous year. The 
technical activity budget for 2001 included anticipated ground 
water monitoring for the MacArthur Boulevard site as well as 
anticipated environmental consulting fees for site investigation 
work at Pekin. The technical costs budgeted also included the 
anticipated cost of filling and capping the monitoring wells at the 
Persimmon site. The expected legal fees were also included in the 
budget. Expected expenses are budgeted on a monthly basis. 

B. A four-year forecast is also completed based on future 

Response: 

investigation or remediation plans. 

The following compares 2001 actual expenditures to forecast: C. 

2001 2001 
MGP Site Budget Actual Variance 

MacArthur $1 62,000 $41,187.83 ($120,812.17) 
Persimmon $162,000 $4,433.90 ($157,566.10) 
1* and Washington $135,000 ($867.99) ($135,867.99) 
Pekin $256,000 $39,826.67 ($216,173.33) 

Total $7 15,000 $84,580.41 ($630,4 19.59) 
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Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

The variances occurred primarily because the actual legal fees for 
the insurance recovery litigation were under the estimated 
amounts. 

The budget and actual expenditures are reviewed periodically to 
determine if a change to the rider should be applied. Changes in 
work scope or task schedules may occur. When that happens, a 
change to the rider is considered and applied to ensure a close 
match of expenditures to recovered costs. 

Mandy Stephenson, Gas Operations Administrator 
(309) 677-5333 

D. 

Prepared by: 
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Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-106: Provide a copy of all written procedures for MGP environmental 
clean-up purchasing and contracting that were in effect during the 
reconciliation period or that were in effect when past MGP 
environmental clean-up purchases and contracts were made that 
extended into the reconciliation period. 

Response: The general purchasing procedures are used for applicable MGP 
environmental clean-up purchasing and contracting. Sections 5 (BCS- 
106 pages 1-8) are attached as CILCO Attachment 1. 

During 1997, Company purchasing cards were made available for 
certain types of goods and services. Included in attachment #2 is a 
description of the program. 

Mandy Stephenson, Gas Operations Administrator Prepared by: 
(309) 677-5333 



Purchase Order Processing 5-1 Subject: Page No.: 

A. Bids and Quotations 

Whenever possible a reasonable number of competitive bids 
shall be obtained by direct notice to qualified suppliers. 
There is no restriction showing preference to suppliers 
located in the Company's servica area; hoouevtr, all things 
being equal the Company will utilize products and services 
from local bidders. 
S x  General Supervisor - ifaterials Management Section. 

Fcllowing is a guideline based on a dollar value per 
purchase order that Materials Managemenr will use to 
obtain quotes: 

All quotations shall be directed to 

+ $0 - $1000 
* $1000 - $10,000 
* $10,000 - Above 

F~rchasing Agent discretion 

3 verbal or written quotes 

3 written bi&/cpotations marked 
confidential 

Exceptions to chis procedure but not limited to would be 
sole suppliers, confirming orders, prior bidding within 
one year, etc. 

Quotations, depending on the location of the bidders and 
the technicality of the bid, will be obtained within 2-4 
weeks, after receiving the requisition in Materials 
Management. 

Inquiries with an estimated value of $10,000 or more will 
require bids to be sealed, and have *confidential" and the 
inquiry number marked on the outside of the envelope. 
Confidential bids will not be allowed to be faxed without 
approval of the General Supervisor - Materials Management 
Section. 

All bids are to be stamped with the receipt date and time. 
Confidential bids are to be stamped with the receipt date 
and time if the envelope fits in machine, othenrise hand 
stamp receipt date and note time on envelope. This stamp 
date is to be entered into the Material hMgement System 
quote file by the Purchase Order Associate. The Purchase 
Order Associate, when pulling the inquiries to be 
processed, will view each inquiry's file in MMS to verify 
that all bids in the inquiry folder have been entered in 
MMS as received and with the correct stamp date. 
confidential bid received that does not have an inquiry 

Any 
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on the outside of the envelope shall be opened to 
determine which inquiry it belongs with. 
opening the envelope shall initial and date the envelope. 

Any changes in the bid due date will be noted in the 
inquiry folder and all bidders will be informed of this 
changed bte. 

All confidential bids for an inqciry will be opened at the 
same time and all pages containing prices must be 
idtialed by  any tvo employees of Cie Haterials Management 
Section. 

The person 

In the case of a confidential late bid(s) being zccepted, 
all bids will stay sealed until the late bid is received. 
Materials Samgement will nofe in the inquiry folder the 
reason for accepting the late bid(s). 

A l l  enveiopes containing confidential bids will be 
retaised in the inquiry foiders. The General Supervisor 
of Materids Yanagement m s t  approve the acceptance of any 
confidential bid received after the bid opening. 
General Supervisor will also sign-off on the bid. 
only exception to this would be if CILCO requested a 
revised bid for the purpose of clarifying the bid or 
correcting an obvious error. If the late bid is not 
accepted, it will be left sealed and returned to the 
sen&er with a letter of explanation. 
letter and xerox copy of the rejected envelope, showing 
date and time stamped, will be filed in the inquiry 
folder. 

Quotation/Bid openings will be conducted as follows: 

* $0.- $9,999 Receive and open bids - no 

The 
The 

A copy of the return 

sign- off required 

Confidential bids required - 2 
Materials Management employees 
will sign-off on all pages 
containing prices upon opening. 
Internal Audit may replace one of 
the Materials Management 
employees. 

* $10,000 and above 

The fol1owing factors in combination, not necessarily 
listed in iheir order o f  importance, will be considered in 
reviewing bids and awarding contracts: 
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Purchase Order Processing 5-3 
ju bject: 

o Prices 
o Bidders previous record of performance and 
service 

o Ability of bidder to render satisfactory 
service in this instance 

o Availability of bidder's representative to 
call "Ton and consult wirh our using 
departments 

o Quality and conformance to specifications 
o Delivery 
o E-ceptiJns/~~stitut;ons to CILCO Standard 
Terms & Conditions. 

1. Selectioa of Suppliers 

"7 LO qualify, a vedar m?Gt ~ ~ i ~ p l y  with Pederai, State, 
and local laws; certify their compliance w i t h  
Executive Order 11246 as amended, and related rules 
2nd regulztions ragarding equal employment 
op?ortr;?iq-; meet the requirements of CILCO's  Equal 
Employment 0pportunit;r Contractor' s Compliance 
Procedure; and complete a Vendor/Contractor 
Qualification Form as determined by the General 
Supervisor - Materials Management Section or  the 
Purchasing Agents. 

Vendors selected to participate i n  competitive bidding 
f o r  Ccmpany requirements of material, supplies, 
equipment, and service will be made on the,basis of 
past performance, experience, reputation in the field, 
known competence, compliance with laws, ability to 
meet specifications, meeting delivery requirements, 
and evaluation of their Vendor Qualification Form, Ff 
applicable. The selection of contractors, 
consultants, and major equipment supplies will be 
coordinated between the appropriate Manager of the 
user department and the Materials Kanagement Section. 

Contractors must furnish certificates of insurance 
indicating that they have adequate insurance 
coverage, including indemnification as specified in 
company contracts. 

Vendors that have not furnished goods or services for 
the Company in the past may be required to complete 
and submit a "Vendor/Contractor Qualification Form" to 
be evaluated by various departments within the Company 
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, ?age NO.: 5 - 4  Subject: Purchase Order Processing 

B. 

C. 

prior to becoming an approved vendor/contractor. The 
form will be routed to the appropriate using area for 
their technical evaluation and to Accounting for their 
review of the financial records. Based on the 
comments received, Materials Management will decide on 
approval. 
be notifizd of the decision. 

Removal from Approved Vendor List may occur due to 
poor quality in product or workmanship, unwarranted 
Late deliveries, or other deficient performance, 
consistently late quotations, or unethical practices 
and conduct. The decision to remove will be made by 
the Materials Management Section utilizing input from 
the appropriate using area. 

The Vendor/Contractor and using area will 

2. Confidentiality 

Xost transactions relating to Materials Hanagement are 
ef a confidential nature. Under no circumstances will 
pricing information be provided to vendors. 
considered unethical as well as damaging to the 
Company's competitive position to allow Company 
proprietary information about one vendor's quotation 
to pass to another vendor. Questions from vendors 
regarding quotations or pricing are to be referred to 
Materials Management. It is also important that 
employees be aware of inadvertent acts which could 
result in release of this type of information. 
Overheard telephone calls, documents on desks during 
vendor interviews. and conversations between employees 
within hearing of vendors in other offices-are some 
examples. 

It is 

Awarding of Contracts and Orders 

All orders will be awarded by the General Supervisor - 
Materials Management Section for materials, supplies, end 
services in accordance with approved Company policy and 
procedures. 
of an emergency or extenuating circumstances shall be 
approved by the Materials Management Section. 

Types of Purchase Orders 

A PURCHASE ORDER, Form 4 2 2 - 5 ,  (see Appendix B) will be 
issued for materials, supplies, equipment, and 

Any deviation from the above procedure because 
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services after complying with all of the proper procurement 
procedures. If after an order has been issued it becomes 
necessary to change the original order in any way, the user 
department will initiate another purchase requisition 
specifying the required changes. Materials Management will 
issue a change order shoviiig the criginal order number and 
the change order number in ascending sequence, e.g., 
SZOOOO-1, SZOOOO-2, SZOOOO-3, etc. 

There are Giiierent types of purchase orders t3at can be 
issued EO assist the Using areas in procuring end paying 
f o r  materials/services. Following is a list of purchase 
order ' qpes  issued by Haterials Management: 

.. "_ 

0 

0 

0 

A?XXRL PURCHASE ORDER; sill be issued to obtain large 
volume materials and/or firm pricing f o r  repetitive 
requirements where the annual consumption o r  needs can 
be estimated. These annual orders are issued so the 
zateriai may 5e released throughout the year. 
Haterials hnagement Section and the using area will 
decide on the final procedure concerning the release 
of materials. 

ANNUAL MAINTENANCE P U X W E  ORDER; will be issued on a 
yearly basis for  maintenance contracts. 
area shall specify a budgeted dollar amount for the 
year on the purchase requisition. 
make field changes as required for this work. If the 
budgeted dollar amount is exceeded, another 
requisition is required to raise the dollar amount on 
the order. For projects over $10,000, Materials 
Management should be contacted to determine if 
competitive bids would be required. 

FIELD PURCHASE ORDERS (Formerly: Short Form Purchase 
Orders); are set up to provide the using area with 
outstanding purchase orders to purchase and pay for a 
variety of repetitive non-stock items o r  services, 
such as, maintenance of equipment, equipment rentals, 
over the counter purchases of material, automotive 
supplies, advertising, gasoline purchases from local 
stations and video production services. 

The 

The using 

The using area will 
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0 

0 

The using area shall specify a budgeted dollar amount 
that the field order will be set up f o r .  
dollar amount should be based on the estimated 
expenditures over a two (2 )  year period. Materials 
Maragemen: will issue the order and will not reference 
a time period on the purchase order. The field 
puxhase order %-ill remain open until the budgeted 
dollar figure is reached, at which time Materials 
Kanagement will notify the using area to submit a 
purchase requisition for the purpose of issuing a new 
field purchase order. 

Billings are to be rendered on a monthly basis. 
Invoices for these field purchase orders should be 
mailed to the office or department of origin for 
apprwal 6nd then forwarded ro invoicing Accounting. 

SLANKET ORDERS; are usually set up €or a 1-3 year 
timeframe EO cover specific stock and non-stock 
purchases. 
Ydrage-,znt to establish and control pricing, vendor 
stocking and deliveries during the time frame 
specified on the blanket order. Items are ordered 
using a blanket release as specified by a purchase 
requisition from :he using area. 
currently used f o r  stock items, office furniture, 
transformers, and meters. 

CONFIBMING PURCHASE ORDER; 
emergency or quick response situations where costs 
can be avoided and there is not adequate time to 
follow normal order processing procedures. 
for confirming purchase orders should be made only 
when the department manager deems it necessary. A 
memorandum must be prepared andsigned by the 
department manager documenting the details of the 
emergency o r  cost avoidance situations for all 
confirming orders over $5,000. This memorandum is to 
be attached to the purchase requisition and routed to 
Materials Management to become a permanent part of the 
purchase order file. Confirming orders will be issued 
in accordance with the following procedures: 

a. 

The budgeted 

Blanket orQrs are used by Materials 

Blanket orders are 

may be used for 

Requests 

Call Materials Management for a confirming order numbe 
Under $1000 - 
Over $1000 - Contact a Senior Purchasing 

Contact a Purchasing Associate 

Agent Or Supervisor - Materials 
Management Unit 
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b. 

C. 

d. 

e. 

Advise Materials Management of the details 
involved and provide the following information: 
requisition number. vendor name, description of 
material and/or service being ordered, verbal 
approval given by, Teason for confirming and 
estimated costs. 

After receiving Materials Management approval. 
the user department will call the supplier, 
order the material, and give the supplier the 
coTifirmtng order number. if on site labor is 
reouired. the user department must contact the 
Risk Management Section to secure auuroval 
relative to insurance and liabili~ 
reouirements . 

When calling the supplier, o b t z h  price, 
delivery and discount terms, and add this 
irzormation to the purchase requisition. In an 
extrene energency when it is not possible to 
contac Materials Nanagemant due to the 
seriousness of the situation, complete the 
transaction and then contact Materials 
Management to complete the procedure. 

Immediately after the order is placed, the user 
department is to initiate a purchase requisition 
with the required information. including 
purchase order number, mark it confirming and 
route to Materials Management for processing. 

-L?y deviation from the a3ove methods must be approved by 
the General Supervisor - Materials Management Section. 
o CHANGE ORDER; Any changes to a purchase order in 

regards to quantities, specifications, deletions or 
additions, and changes in the workscope for senrice 
will be conveyed to the vendor w i t h  the issuance of a 
change order. 
original purchase order being revised and then will 
indicate the change(s) being made. Multiple change 
orders to one purchase order will be numerically 
sequenced. A change order will be implemented when 
an approved purchase requisition is issued to 
Materials Management. 
be approved by the proper authority level as 
identified in the Corporate Authorization Manual. 

The change order will reference the 

The purchase requisition must 
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o PURCHASE ORDER WITH CONTRACTS: An exact copy of the 
contract w i l l  be repxned to requisitioner i n  
addition to the copy of the Purchase Order. 





CILCO EXHIBIT 4.0 

Item BCS-107 
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Central Illinois Light Company 
ICC Docket No. 02-0167 

Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-107: Provide the date when the MGP environmental cleanup 
purchasing and contracting procedures were most recently 
changed, identify each procedure that was changed, and 
explain why each change was made. 

Written purchasing and contracting procedures were not changed 
during 1998. However, in 1998 the Company organized in 
Business Units that resulted in more decision-making and 
autonomy by operating personnel. As a result, the program 
administrator could make decisions about bidding or deciding on 
qualifications of consultants. 

Mandy Stephenson, Gas Operations Administrator 

Response: 

Prepared by: 
(309) 677-5333 
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Central Illinois Light Company 
ICC Docket No. 02-0167 

Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-108: 
assessments, and/or reviews of the MGP environmental cleanup purchasing and 
contracting procedures. 

This request pertains to the management evaluations, 

a. Provide the date of the three most recent general 
management evaluations, assessments and/or reviews of 
MGP environmental cleanup purchasing and 
contracting procedures. 

b. Provide a copy of all reports and/or summaries of these 
general management evaluations, assessments, and or 
reviews. 

c. List and explain any changes or modifications made to 
the purchasing and contracting decision-making 
process as a result of these general management 
evaluations, assessments, and/or reviews. 

Response: A revision to the general purchasing and contracting procedures 
used for MGP environmental clean up was completed in 1992 and 
resulted in procedures attached in Item BCS-106, Attachment 2. 

Mandy Stephenson, Gas Operations Administrator Prepared by: 
(309) 677-5333 
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ItemBCS-109 
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Central Illinois Light Company 
ICC Docket No. 02-0167 

Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-109: Explain how purchasing and contracting decisions for MGP 
environmental cleanup costs were included in the corporate 
planning and budgeting process during the reconciliation 
period. 

Refer to Response to Item BCS-105 

Mandy Stephenson, Gas Operations Administrator 
(309) 677-5333 

Response: 

Prepared by: 

. -. . . . / . I  



Central Illinois Light Company 
ICC Docket No. 02-0167 

Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-110: This request pertains to the Company’s procedures for MGP 
environmental cleanup purchasing and contracting decisions. 

a. Identify the management level a t  which purchasing and 
contracting decisions for MGP environmental cleanup 
costs were made during the reconciliation period. 

b. If different procedures were applied at progressively 
higher cost amounts, describe in detail the procedures for 
each of the cost amounts. 

Response: 
A. Purchasing and contracting decisions for MGP costs, other 

than legal fees, were made by the Gas Operations 
Administrator responsible for administration of CILCO’s 
coal tar program, either solely or with consultation or 
approval of others. 

B. Purchase requisitions for goods or services for the cleanup 
costs required the approval of the equivalent of the Director - 
Environmental Service and Compliance. That position could 
authorize a contract up to $500,000. The equivalent of a 
Vice-presidential signature was required for contracts or 
purchase requisitions exceeding $500,000. The project 
engineer or project adrmnistrator is a non-supervisory 
position which is authorized to make purchase commitments 
via a corporate procurement card for items less than $2500. 
(See Attachment 2-Coporate Approval Policy) 

When the company was reorganized in 1999 into business 
units, increased decision makmg autonomy was given to 
operations personnel. While the procedures regarding 
purchasing were not formally changed, decisions regarding 
purchasing and contracting are the responsibility of the 
personnel in the operating area. 

Prepared by: Mandy Stephenson, Gas Operations Administrator 
(309) 677-5333 
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rc!a& and objscrivcs. Consequcndy, the President and Vic- ?rsidenu de!egat: zexe?? tvrhaf;ry to 
per lorn am, e z m c e -  documenu, approve rrenszctians . necssary for pe~omaUcz of t?!G and 
accomplishm&r of objccrivcs [o rhc managerncnr personnel of rhc 'Conuuy.  This gcneral de!cgacian is not 
incendcd to supersede or caoilict with insrmmentr whose esccaian ace g o v a c d  by lesd or rc,gLarar/ 
mquiuircmenu. Toe Cornpay will not mahirain a complete listins of all r s x : i a s  and doc*meacs &at 
rcqukc approval. Howevcr, dele:adon of aucho~,cy K a prc:o<arive of he Prcsidcnr who may. &om tirce to 
rim:, pr;x$oc c:&n rransacuom be prcsczred [o him or co a Vicc President. (sc: Proc-durre'for 
Transacrionz requiring OEccr approval). 

Tnc posiuons shown beiow bavc gcnctal aurhority for manen aod cr2nsac:ionz such &s conuac3. billkg 
adjusmenu, purchasc requisitions up to &e fallowing dollar limiranans: 

Cucomer Scrvic: Associaies 
EEgiblc cmploye=s 
T a z d u d c r z ,  Cus:orncr S&cc S p c U k S ,  utd 
Corporate Sales penonne! 
Supcrvisbrr and cast c-nrcr hc3ds 

up LO $200 io: cscomer a c c 3 ~ 1  aamacdons 
up ' 0  s?.,500 far pracurcacrd c;r& 

up :o s2,500 
up to 550,000 

Managcrnirc-:0 n up to 5500,000 
Yic: Presidenu up LO s.ooo.ooa 

. . 



. . 
I 

- .  

1 Purchase of intrasur& and intersrace power 

Pxchae!lelse and dis?asd of motor vehicies. 
special tools and work equipment 

Purchase orders far rtquisitianed- matcrials and 
conmct se'miccs 

Sale of rnatcrials. vehicles and invcscmex recoveyf ireas 1 
hvcmory adjustmcm < S50.000 

>uo.ooo 



CILCO EXHIBIT 4.0 

Item BCS-111 
Page 1 of 2 

Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-111: This request pertains to the Company’s notification to 
potential suppliers of goods and services of the Company’s 
intent to purchase or contract goods and services for the 
environmental cleanuD of MGP sites. 
a. 

b. 

C. 

d. 

Response: A. 

B. 

. 
Identify all procedures used by the Company to ensure 
that every reasonable effort was made to notify all 
available suppliers of the goods and services required 
for the environmental cleanup of MGP sites before new 
purchases were made, or before any new contracts were 
awarded to a supplier during the reconciliation period. 
Describe all related actions taken by the Company 
before any new purchases were made or before any new 
contracts were awarded during the reconciliation 
period. 
Describe the instances when only one supplier was 
notified, and explain how costs were thus minimized. 
Identify all instances when the lowest bid for goods and 
services required for the environmental cleanup of 
MGP sites was rejected, and explain the reasons for the 
rejection. 

In 1999, CILCO issued a Request for Proposal for the 
Pekin site pursuant to Competitive bidding procedure 
previously discussed. CILCO sent the RFP to nine 
environmental engineering firms. These firms were 
composed of existing suppliers to CILCO and other firms 
that were approved to receive the RFP. The new f m s  
became known through contact at MGP seminars or 
through referral by CILCO’s law firm handling the 
insurance recovery suit. No new contracts were issued in 
2000. In 2001, only 1 contract was awarded and that was 
for the filling and capping of the monitoring wells at the 
Persimmon Street site. Due to the small dollar amount 
involved, two firms were asked to submit bids. The firms 
were already existing suppliers to CILCO. The firm 
submitting the lowest bid was awarded the contract. 

Before awarding the contract for the Pekin Phase lI, 
CILCO evaluated the qualifications, site approach and cost 
structure of each of the firms, using pre-determined criteria. 



Prepared by: 

D. 

Item BCS-111 
Page 2 of 2 

After comparing the results of the above, the team 
recommended to Purchasing and a CILCO vice-president 
that the site investigation phase for the Pekin site be 
awarded to KES, of Springfield, IL. Unsuccessful firms 
who made oral presentations were contacted about the 
award for 1999 and 2000 was for site investigation only. 
Because the site is expected to be acquired by the City of 
Pekin and the extent of remedial activitynot determined, 
CILCO made no commitment beyond the site investigation 
phase to KES. (KES is now Hanson Engineering.) The site 
investigation phase at the Pekin site continued into 2001. 
Hanson Engineering continued the site investigation 
activities. 

The contract for filling and capping the monitoring wells at 
the Persimmon Street site was awarded to Warding ESE 
after they submitted the lowest bid for the work. As stated 
in the answer above, two firms were contacted to submit 
bids to perform this work. 

CILCO continued to utilize Hanson Engineering for 
continuing work for the MacArthur site. Costs were 
minimized because hourly fees were comparable and the 
prior site experience reduced the effort required. 

There were no instances when the lowest bid for goods and 
services was rejected. 

Mandy Stephenson, Gas Operations Administrator 
(309) 677-5333 



CILCO EXHIBW 4.0 

Item BCS-112 
Page 1 of 1 

Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-112: Explain how the Company evaluated each contract 
renegotiation position that was proffered by a contracted 
supplier of the goods and services required for the 
environmental cleanup of MGP sites during the reconciliation 
period. 

No actual renegotiation positions were proffered by a contracted 
supplier during the reconciliation period. 

Mandy Stephenson, Gas Operations Administrator 
(309) 677-5333 

Response: 

Prepared by: 



Item BCS-113 
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Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-113: Explain how the company formulated each contract 
renegotiation position that it offered to contracted supplier of 
the goods and services required for the environmental cleanup 
of MGP sites during the reconciliation period. 

No renegotiation of contracts was performed in 2001 

Mandy Stephenson, Gas Operations Administrator 

Response: 

Prepared by: 
(309) 677-5333 



Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-114: This request pertains to the Company’s monitoring of MGP 
environmental cleanup purchases and contracts. 
a. Explain how the Company monitored MGP 

environmental cleanup purchases and contracts during 
the reconciliation period. 
Document all changes made as a result of these 
monitoring efforts. 

b. 

Response: 

Prepared by: 

A. 
performs monitoring of purchases and contracts, checks the 
invoices to services rendered or material received, and enters a 
receipt, which will release the invoice for payment. 

The assigned progam administrator who reviews the work 

B. There were no changes made. 

Mandy Stephenson, Gas Operations Administrator 
(309) 677-5333 

CTLCO EXEDBlT 4 3  

Item BCS-114 
Page 1 of 1 
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Item BCS-115 
Page 1 of 1 

Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-115: Identify and explain any factors that limited the Company’s 
available purchasing and contracting options for the goods and 
services required for the environmental cleanup of MGP sites 
during the reconciliation period. 

During the reconciliation period,&, no factors limited the available 
options for purchasing and contracting. 

Mandy Stephenson, Gas Operations Administrator 

Response: 

Prepared by: 
(309) 677-5333 



. CILCO EXHIBIT 4.0 

Item BCS-116 
Page 1 of 1 

Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-116: Identify and explain all efforts that the Company made during 
the reconciliation period to take advantage of favorable market 
conditions to renegotiate its contracts or to purchase from 
alternative market sources the goods and services required for 
the environmental clean-up of MGP sites. If no contract 
renegotiations were attempted explain why not. 

No renegotiations of contracts were appropriate for 2001. The 
largest expenditure for the site assessment at Pehn. The contract 
for the Pekm assessment was issued after a competitive bidding 
process. 

Response: 

Prepared by: Mandy Stephenson, Gas Operations Administrator 
(309) 677-5333 



CILCO EXHJBlT 4.0 

Item BCS-117 
Page 1 of 1 

Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-117: This request pertains to any occurrences when the Company 
made purchases or entered into contracts using criteria other 
than minimizing the cost of environmental clean-up of MGP 
sites. 
A. List any occurrences during the reconciliation period 

when the Company made purchases or entered into 
contracts using criteria other than minimizing the cost 
of the environmental clean-up of MGP sites. 

For each occurrence, explain the circumstances, 
quantify the extra costs incurred, and explain what, if 
anything can be done to prevent extra costs of this type 
from being incurred in the future. 

Provide all documentation pertaining to each 
occurrence. 

B. 

C. 

Response: 

Prepared by: 

No occurrences of this kind happened during 2001 

Mandy Stephenson, Gas Operations Administrator 
(309) 677-5333 



CILCO EXHIBIT 4.0 

Item BCS-118 
Page 1 of 1 

Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-118: This request pertains to the Company’s procedures to 
minimize MGP environmental clean-up costs. 

A. Explain with specificity the procedures used by the 
company to minimize MGP environmental clean-up costs. 

B. Give a detailed description of these procedures as they 
related to all purchasing and contracting decisions for MGP 
environmental clean-up costs made during the reconciliation. 

Response: 

Prepared by: 

Refer to Responses to ITEMS BCS-106, BCS-114 and BCS-I 16. 
In addition, the Tiered Approach to Clean-up Objectives allowed 
CILCO to specify the level of clean-up. During 2001, we 
approached clean-ups for sites consistent with 
commercial/industrial use. This action resulted in clean-up costs 
lower that the objective of clean-up for a residential use. 

Mandy Stephenson, Gas Operations Administrator 
(309) 677-5333 
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Item BCS-119 
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Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-119: This request pertains to the Company's after-the-fact 
evaluations of its purchasing and contracting decisions for 
MGP environmental clean-up costs. 

A. How often are after-the-fact evaluations conducted by the 
Company to review its purchasing and contracting decisions 
for MGP environmental clean-up costs? 

B. Provide a copy of all documents pertaining to these 
evaluations. 

C. Identify any decisions, recommendations, policy changes, 
and new procedures that have resulted from these evaluations. 

D. Provide the date when the three most recent after-the-fact 
evaluations were conducted and provide copies of those 
reports. 

E. List and explain any changes or  modifications made to the 
purchasing and contracting decision-making process as a 
result of the after-the-fact evaluations. 

The Company does not regularly make after-the-fact evaluations of 
purchasing and contracting decisions for MGP environmental 
clean-up costs. We evaluate past methods and other practices when 
starting the investigation of a new site. 

Response: 

Prepared by: Mandy Stephenson, Gas Operations Administrator 
(309) 677-5333 



CILCO EXBIBIT 4.0 

Item BCS-120 
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Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-120: This request pertains to the Company’s audits of its 
purchasing and contracting decisions for MGP environmental 
clean-up costs. 

A. How often are the MGP environmental clean-up 
purchasing and contracting functions audited by 
management using internal or external auditors? 

B. Provide the dates when the three most recent audits 
were conducted and provide copies of those audit 
reports. 

C. List and explain any changes or modifications made to 
the purchasing and contracting decision-making 
process as a result of these audits. 

Response: A. Internal Audit does not have a set schedule for auditing MGP 
environmental clean-up purchasing and contracting functions. 

B. The last internal audit on a MGP project was performed and a 
report issued on July 10, 1992. That report can be viewed at the 
Company’s offices. 

C. Changes resulting from audits are noted in the “Response” 
sections of the audit. 

In addition, evaluation of major purchases or projects are 
performed on various purchase orders in connection with the Company’s 
annual auht. 

Prepared by: Mandy Stephenson, Gas Operations Administrator 
(309) 677-5333 



CILCO EXHIBIT 4.0 

Item BCS-121 
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Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-121: Explain the procedures used to verify the quality of the items 
and services purchased or contracted for regarding the 
environmental clean-up of MGP sites. 

Refer to Response to Item-BCS-122. 

Mandy Stephenson, Gas Operations Administrator 

Response: 

Prepared by: 
(309) 677-5333 
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Item BCS-122 
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Central Illinois Light Company 

ICC Docket No. 02-0167 
Response to Staff Data Request BCS-101 through BCS-122 

Item BCS-122: This request pertains to the policies and procedures for the 
quality control of items and services purchased or contracted 
for regarding the environmental clean-up of MGP sites. 

A. What are the Company’s policies and procedures for 
dealing with items and services purchased or contracted 
for regarding the environmental clean-up of MGP sites 
vhich failed to meet quality and contract specifications? 

B. List each occurrence when items and services 
purchased or contracted for regarding the 
environmental clean-up of MGP sites failed to meet 
quality and contract specifications. 

C. Provide documentation of any related actions taken by 
the Company during the reconciliation period. If no 
documentation can be provided, explain why not. 

Response: A. Refer to CILCO Attachment 3 Section 8 of CILCO’s general 
purchasing manual, pages 1 and 2 

B. No occurrences for 2001. 

C. No occurrences for 2001 

Prepared by: Mandy Stephenson, Gas Operations Administrator 
(309) 677-5333 



t k C e r i a l s  Xznagemen: should be n o t i f i a d  &en ir: is 
necess- to return non-stock material f o r  credic, co a 
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